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THE    SHEEP     A  13  D    L  A      B     S  I  T  U  A  T  I  0  N 


Summary 

Because  of  continued  favorable  conditions  for  development  of  new 
crop  lajnbs,  and  for  finishing  of  j^earling  lambs  in  Texas,  total  slaughter 
of  sheep  and  lambs  in  May  and  June  is  expected  to  be  larger  than  a  year 
earlier,  the  Bureau  of  Agricultural  Economics  states. 

The  early  spring  lamb  crop  is  at  least  15  percent  larger  than  the 
small  early  lamb  crop  of  1937*    A  month  ago  it  was  thought  that  increased 
marketings  of  new  crop  lambs  mj.ght  be  offset  by  reduced  marketings  of 
Texas  yearling  lambs*     Although  marketings  of  such  Texas  lambs  during  the 
remainder  of  the  spring  probably  will  be  materially  smaller  than  the 
record  marketings  of  a  year  ago,  this  reduction  is  not  likely  to  be  great 
enough  to  offset  entirely  the  prospective  increase  in  m.arketings  of  early 
spring  lambs. 

Prices  of  nowcrop  lambs  in  May  and  June  probably  will  con:inue 
considerably  lov;er  than  those  of  a  year  ago.     In  early  April,  prices  of 
such  larnbs  at  Kansas  City  averaged  nearly  $3  lov;er  than  in  the  corrospondin 
period  of  1937,  partly  because  of  relatively  large  supplies  of  fed  lambs, 
and  partly  because  of  m6.rked  weo.knoss  in  the  consumer  demand  for  meats  and 
relatively  low  prices  of  pelts. 
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REVim  OF  RECZriT  DEVELOPMETiTS 

BACKGROUND*  -    During  December  and  January,  the  first  2  months 

of  the  fed-lamb  marketing  season  (DecembGr  -  April),  lamb 
prices  declined  sharply  as  a  result  of  increased  slaughter 
supplies  of  sheep  and  lambs,  weakness  in  the  consumer  demand 
for  meats,  and  declining  prices  of  pelts  and  v/ool.     The  price 
decline  was  ha.lted  in  mid-February.     In  late  February  and  e  arly 
March,  lamb  prices  rose  sharply,  largely  as  a  result  of  a 
seasonal  reduction  in  slaughter  supplies. 


Lamb  prices  fluctuate  widely  in  March  and  c  arly  April 

After  cudvancing  sharply  in  late  February  and  early  March,  lanib  prices 
then  declined  until  they  had  lost  about  half  the  ga.in  made  earlier.    In  late 
March  and  early  April,  however,  lamb  prices  again  turned  upward.    The  v/ide 
fluctuations  in  lamb  prices  from  late  February  to  early  April  apparently 
were  caused  largely  by  fluctuations  in  market  receipts  of  sheep  and  lambs. 

For  the  week  ended  April  9j  the  price  of  good  and  choice  fed  wooled 
lambs  at  Chicago  averaged  $8.53  per  100  pounds,  about  $1.25  higher  than 
at  the  low  point  in  February,  but  about  $3»50  lower  than  in  t  he  corresponding 
v/eek  a  year  ago. 

Prices  for  good  and  choice  early  spring  lambs  at  Kansas  City  in  the 
first  week  of  April  averaged  $9.25  per  100  pounds,  nearly  $3  lower  than  a 
year  earlier. 


.?J':5:H^ilt'.°£  su;pplies  increase  less  than  seasonally  in  March 

Although  March  has  3  more  marketing  days  than  February,  the  number 
of  sheep  and  lambs  slaughtered  under  Federal  inspection  in  March,  totaling 
1,428,000  head,  was  less  than  1  percent  larger  than  the  seasonally  small 
slaughter  of  February.     The  March  slaughter,  however,  v/as  9  percent  larger 
than  that  of  a  year  earlier,  andvas  the  second  largest  for  the  month  on 
record. 

During  the  first  4  months  of  th^  fed-lamb  marketing  season,  inspected 
slaughter  of  sheep  and  lambs  totaled  about  5,800,000  head,  2  percent  smaller 
than  in  the  corresponding  period  a  year  ago.    Slr-Ughter  v;as  smaller  than  that 
of  a  year  earlier  in  December  and  January,  but  was  larger  in  February  and 
^'^arch. 

Shipments  of  sheep  ehd  lambs  from  the  principal  feeding  areas  of 
Colorado  and  west  cm  Nebraska  from  Januarj  through  March  were  considerably 
larger  this  year  than  last.     On  April  2,  the  number  of  sheep  and  lambs 
remaining  in  feed  lots  in  northern  Colorado,  the  Arkansas  Valley,  and  the 
Scottsbluff  section  v;as  estimated  to  be  approximately  515,000  head,  about 
110,000  head  larger  than  at  the  same  time  last  yeai-,  and  also  considerably 
larger  than  2  years  ago.     Most  of  these  sheep  and  lambs  probably  will  have 
been  marketed  by  the  end  of  April. 
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Shipments  out  of  State  of  early  spring  lambs  from  California 
through  April  9f  totaled  about  8,000  head,  compared  with  shipments  of  about 
17,000  head  to  the  corresponding  date  a  year  ago.    The  first  shipments  of 
spring  lambs  from  California  this  year  were  of  rather  heavy  weight,  with 
many  lambs  scaling     86-92    pounds  at  the  shipping  point,    A  large  proportion 
of  the  early  lambs  shipped  were  of  November  and  December  lambing,  averaging 
about  5  months  of  age. 

Small  lots  of  native  spring  lambs  vv'ere  available  at  several  markets 
in  early  April,  and  several  shipments  of  Arizona  spring  lambs  arrived  at 
Kansas  City.    Some  native,  Colorado,   and  Texas  spring  lambs  arrived  at 
Chicago  in  early  April,  as  well  as  the  first  consignment  of  Tennessee 
spring  lambs  on  direct  billing  to  packers. 

Conditions  cont inue  favorable  for  early  lambs 

With  exceptionally  favorable  conditions  for  early  lambs  in  the 
principal  producing  States  during  Jannajry  and  February,  and  in  many  areas 
during  March,  winter  lambs  continued  to  grow  rapidly,  and  lambs  dropped 
during  March  made  a  favorable  start.     The  v/eather  during  March  was 
unusually  mild,  and  moisture  was  generally  ample.    Pastures  and  grain  fields 
made  unusual  growth,  and  green  feed  Vi^as  generally  available  for  ewes  and 
young  lambs. 

Continued  heavy  rainfall  in  California  in  March,  however,  tended  to 
keep  the  grass  rather  soft  and  rank  in  the  northern  part  of  the  State 
and  to  delay  somewhat  the    finishing  of  the  early  lambs,     In  the  other 
Pacific  States  and  in  Idaho,  too  many  wet,  cloudy  days,  and  rather  cold 
weather  late  in  the  month  handicapped  the  growth  of  the  lambs,  but 
promised  abundant,  early  range  feed,  ' 

In  all  other  States,  both  weather  and  feed  conditions  were  quite 
)        favorable.     Marketings  of  early  lambs  from  Arizona  and  California  got 

under  way  by  the  middle  of  March  and  nearly  all  the  early  lambing  States 
v;ere  expected  to  have  some  lambs  ready  lay  the  end  of  April,  v/ith  a 
heavy  movement  probable  during  May, 

In  Texas,  yearling  lambs  and  wethers  have  gained  rapidly,  and  the 
shearing  of  these  was  fairly  general  by  early  -April.     Marketings  of  grass- 
fat  yearling  lambs  in  late  April  and  May  may  bo  somewhat  larger  than  was 
expected  earlier,  as  apparently  some  v;hoat-field  lambs  that  niight  have 
been  marketed  by  e?jrly  March  have  been  held  to  be  shorn  and  marketed  later. 
Shipments  of  early  lambs  and  shorn  yearling  lambs  from  Texas  in  April  and 
May,  however,  are  expected  to  be  considerably  smaller  than  the  record 
shipments  in  those  months  last  year. 
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OUTLCCK 

Supplies  likelj^  to  continue  larger  than  a  year  ago  d^yriiig  spring  months 

^n  the  illarch  issue  of  tliis  report  it  was  indicated  that  total 
slaughter  supplies  of  sheep  and  lainbs  during  the    spring  months  niight  be 
no  larger  than  in  the  spring  of  1937*     I't  no\v  appeals,  however,  that  total 
slaughter  of  sheep  and  lacbs  in  the  spring  months  may  he  larger  than  in 
the  spring  of  1937. 

¥ith  the  early  spring  lamb  crop  indicated  to  be  at  least  15  percent 
larger  than  that  of  a  year  earlier  and  with  rather  favorable  conditions 
for  the  development  of  newcrcp  -larnbs  in  February  o.nd  March,  the  slaughter 
supply  of  new  crop  lambs  in  April,  May  and  June  is  expected  to  be  materially 
larger  tha.n  that  of  a  year  earlier.     In  addition,  marketings      of  fed 
lambs  in  April  and  May  probablj'-  will  be  somewhat  larger  than  those  of  a 
year  earlier.    Shipments  of  shorn  yearling  lambs  and  early  spring  lambs  from 
Texas  probably  will  be  considerably  smaller  than  the  record  shipments 
last  spring.     It  does  not  seem  probable,  however,  that  the  decrease  in 
shipments  of  Texas  lambs  will  be  sufficiently  greet  to  offset  the 
prospective  large  increase  in  total  spring  supplies  of  new  crop  Isjnbs, 

Market  supplies  of  lambs  after  June  will  depend  partly  upon  the 
size  and  condition  of  the  late  lamb  crop,     -^n  view  of  the  favorable  f  eed  and 
pasture  conditions,  it  is  probable  that  a  larger  than  usual  number  and 
proportion  of  the  early  l8.mb  crop  will  be  marketed  by  the  end  of  June, 
Last  year  the  proportion  marketed  before  July  v/as  relatively  small. 
Consequently,  unless  the  late  lamb  crop  is  materially  larger  than  last  year, 
the  supply  of  1937  lambs  available  for  slaughter  and  feeding  after  June  may 
be  smaller  than  tha.t  of  a  yov.r  earlier. 

Lamb  prices  to  rernain  below  those  of  la_st  spring 

With  prospects  for  relatively  Icorge  slaughter  supplies  of  sheep  and 
lambs  during  the  spring  months,  and  for  continued  weakness  in  consumer 
demand  for  meats,  no  marked  advance  in  lamb  prices  seems  probable  this 
spring.    Prices  of  spring  lambs,  which  in  early  April  were  about  $3  lower 
than  those  of  a  year  earlier,  are  likely  to  continue  well  below  those  of 
last  year  during  May  and  June, 
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¥00 L  SITUATION  ^ 

Tho  domestic  wool  price  situation  v/as  strengthened  in  March  by  the 
announcement  of  a  i'oderal  Goverrinient  loan  program  for  domestic  v;ool  and 
"by  slightly  higher  prices  in  foreign  narlcets.     In  view  of  the  relatively 
large  carry-over  of  wool  into  the  new  season,  domestic  prices, are  not 
likely  to  shov/  a  material  increase  imtil  there  is  a  marked  improvement  in 
the  v/ool  manufacturing  situation. 

Mill  consumption  of  apparel  wool  in  the  United  States  in  February 
showed  some  increase  over  tho  unusually  low  level  of  the  previous  3  months. 
The  February  consumption,  hov;cver,  was  less  than  half  as  large  as  tho 
consumption  in  February  1937  and  was  the  smallest  February  consumption  in 
the  past  20  years  of  record. 

United  States  imports  of  v/ool  thus  far  in  1938  have  been  negligible 
compared  with  the  largo  imports  in  the  early  months  of  1937»  view  of 

the  present  small  mill  domsjid  and  the  relatively  large  stocks  of  domestic 
wool,  imports  in  tho  first  half  of  this  year  no  doubt  v/ill  be  much  smaller 
than  in  the  corresponding  months  of  193?  and  I936, 

Exports  of  wool  from  the  five  principal  Southern  Hemisphere  producing 
countries  for  the  1937-38  season  through  February  were  23  percent  smaller 
than  in  tho  same  period  of  I936-37  and  smaller  for  that  period  than  in  any 
of  the  10  years,  1927-28    to  I936-37.     Chiefly  as  a  result  of  tho  sna.ll 
exports,  apparent  supplies  in  the  Southern  Hemisphere  countries  on  March  1 
v/ere  estimated  to  be  27  percent  larger  than  a  year  earlier  and  20  percent 
larger  than  average  March  1  stocks  for  the  5  years,  1932-36* 


) 


1/    From  the  April  issue  of  the  Demand  and  Price  Situation,  a  mid- month 
report  of  this  Bureau.     For  a  more  detailed  discussion  see  the  monthly 
Wool  Si^tuation,  copies  of  which  may  be  obtained  from  the  Division  of  Economic 
Information,  Bureau  of  Agricultural  Economics,  w'ashington,  D.  C. 
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Supplies  of  sheep  and  lambs,  specified  periods 


Item 


Sheep  and  lambs: 
Number  slaughtered 
under  Federal 
inspection  1/'..., 


Repeipts  at  seven 
markets    2/. . . . .  . 


Slaughter  under  Federal 
inspection: 

Lambs  and  yearlings- 
Number  slaughtered.. 


Thou- 
sands 


do. 


Thou- 
sands 


Percentage  of  total 
sheep  and  lambs, ^Percent 


Sheep : 
Number  slaughtered.. 

Percentage  of  total 
sheep  and  lambs,.,. 

Sheep  and  lambs: 
Average  live  weight. 

Average  dressed  " 


Thou- 
sands 

Percent 

Pound 
do. 


Year 


Average 
1924-33 


1936 


:  Mar,  : 

1937  : average: 
: 1924-33: 


Month 

Mar, 'Feb , 
1937  *1938 


Mar, 

1938 


14,737  17,216  17,270  1,159  1,312  1,424  1»428 
3/15,241  11,392  11,470  3/1,232     855     823  900 


Average 
1924-33 


Year 
;  1936 


1937 


Mont  h 


Feb, 

average 
1924-33 


Feb. 

Jan, 

Feb, 

;i937 

:  193s 

.1933 

13,678  15,647  15,912     1,017  1,234  1,437  1,326 
92.8     90.9       92.1       93.6       93.8    92.6  93.2 

69 
6,4 


1,059    1,569  1,358 


7.2  9.1 


7.9 


81  115 
6.2  7.4 


97 
6« 


Total  dressed  v/eight :Mil, lb , 


81 

85 

85 

88 

90 

90 

91 

39 

40 

40 

41 

41 

42 

42 

569 

680 

683 

44 

54 

65 

60 

y    Bureau  of  Animal  Industry. 

2/  Chicago,  Kansas  City,  Omaha,  Denver,  St.  Joseph,  Sioux  City  and  St,  Paul, 
3/    Average  1929-33. 
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Prices  per  100  pounds  of  sheep  and 

1936- 


Item 


Slaughter  larabs, 
Chicago: 

Good  and  Choico.... 
Common  and  Medium. . 

Slaughter  ewes, 
Chicago : 

Good  and  Choice..., 
Common  and  Medium, . 

Feeding  lambs,  Omaha: 

Good  and  Choice,.,, 

Average  price  paid  by 
packers: 

Sheep  and  lambs,... 

Average  price  received  by 
farmers: 


Sheep 
Lambs 


Lamb  ,  Now  York: 
Wholesale  carcass; 

Choico   

Good  

Medium   


1/ 




Jan,  'Feb, 


Dol,  Dol. 


lambs,  by  months, 
■38 

:  1937""" 
[Mar,   *Jan,  [Fob, 
Dol,    Dol,  Dol, 


January  -  March, 


1938 


10,48  10,00 
9.32  9.06 


4,82  4.61 
3.90  3.75 


9.90  10.29  10.33 
9.04    8.68  3.75 


'Mar,   'Jan.   [Feb.   [  Mar, 

^SXl  i^^il  .2.°-^JL 

11.83    8.02    7.46  8,60 

10,59    6.60    6.32  7.11 


5.36  5.24  5.52 
4.36    3.85  4*26 


6.62  3.94  3.89  4.76 
5.08    3.08    2.94  3.46 


9.59    9.26    3.87    3.76    8.81  10.08    7-49    6,92  7.69 


9.55    8.86    9.39    9.50    9.88  10,99    7.74  7.23 


Pulled  wool,  Boston:  2/ 

'  Choice  AA   

Choice  White  B 

Sheep  pelts,  packers 
shearlings.  No,  1, 
Chicago,  each  ^/,.,,.,, 


4.34  4.29 
3.25  3,31 


13,98  17.06 
18.00  16.29 
16.97  15.42 

95.2  98.9 

30.3  82.0 


4.36  4.24  4.45 
8.10    7.92  3.12 


18.19  16.02  16.78 
17.65  15.05  15.98 
16.83  14.12  15.12 

97,0  113.6  120.0 
30.2  104.2  103.5 


4,81  3.67  3.61  3.97 
8,83    7.15    6,63  7.35 


20,28  17.62  15.90  13.33 
19.35  16.62  14.98  17.69 
13.34  15.35  13.91  16.48 

113.5    77.8    71.4  71.5 
96,0    60,5   56.2  55.5 


1.25  1.14   1.08    1.46     1.50    1.51    0,72   0.72  0,65 


1/  Choice  and  Good,     38  pounds  down;     IJedium,  33  pounds  down  in  1936  and  1937* 

all  weights  in  1938. 

2/  Cents  per  pound. 

3/  Bureau  of  Labor  Statistics. 


SHEEP  AND  LAMBS:  PRICE  AT  CHICAGO  AND  FEDERALLY  INSPECTED 
SLAUGHTER,  AVERAGE  192^-33.  AND  1937  TO  DATE 
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MAR. 


MAY 


JULY 


SEPT. 


NOV. 
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